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III. Expanded programme of development plan studies - arrangements and procedures 

A. Introduction 

1. The intensification and enlargement of the Committee's work relating to 

the study of trade and payments aspects of development plans was one of the 

matters taken up by Ministers at their recent meeting. They reached unanimous 

agreement that: 

"the work of Committee III should be extended, in collaboration with 
other interested agencies, particularly the lending agencies, through 
the adoption of concerted, systematic and prompt studies of trade and 
aid relationships in individual less-developed countries aimed at 
obtaining a clear analysis of export potential, market prospects and 
any further action that may be required to overcome any difficulties 
that the studies reveal." (MIN(63)7, paragraph 27). 

2. To assist the Committee in implementing the Conclusions of Ministers at 

an early date, the secretariat prepared, for the consideration of the Committee, 

a paper setting out proposals regarding the scope and content of the studies to 

be undertaken and listing, on the basis of a number of criteria set out in that 

paper, countries which it might be particularly useful to study at an early stage 

of the Committee's work. (C0M.Hl/ll8 and Add.l). 

http://C0M.Hl/ll8
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B. Summary of discussions 

3. Hie Committee welcomed the initiative taken by the secretariat in preparing 

the note on the programme of development plan studies. It took 

clearly into account that the objective of the mandate given by Ministers was not 

the preparation of a series of academic studies but was aimed at establishing 

supporting material for the operations of the CONTRACTING PARTIES and for any . 

concrete measures to be taken by them to assist the development and export trade 

of less-developed countries and the co-ordination of trade and aid policies (see 

also under IV below). 

4. In considering the different types of work arising in connexion with the 

programme of development plan studies and the suggested outline for the 

preparation of the individual country studies, the Committee took into account 

a statement by the Deputy Executive Secretary defining further the proposed 

programme of studies and the procedures suggested for implementing them. 

5- The Committee agreed that the proposal submitted by the secretariat would 

be a good basis for the Committee to proceed. Following the completion of a 

number of development plan studies, it would be useful to review the procedures 

and arrangements for the programme of studies and to examine whether any changes' 

would seem to be indicated at that time to ensure that work under this heading 

would achieve the objectives set by Ministers. 

6. The Committee endorsed the lists of countries which had tentatively been 

put forward for the first series of studies to be undertaken. The representative 

of Indonesia entered a reservation, however, regarding the inclusion of Malaysia 

in this list since his Government has not recognized Malaysia as a full 
2 

contracting party. The Committee agreed that if, in connexion with the study 

of Uganda, the Governments of Tanganyika and Kenya would consider it desirable 

A summary of this statement is contained in Annex II to this report. 

!See also L/2076 and L/2077. 
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to have their countries' development plan studied at thersame time, the -

secretariat should be free to make the necessary arrangements for carrying out 

these studies. As regards further studies which might be completed towards 

the middle of 1964, as provided for in paragraph 12 of C0M.Hl/ll8, the 

Committee registered a request by the authorities of Israel to have their 

country's development plan studied at an early date. 

7. The Committee requested that arrangements should be made from the outset 

which will enable it to take effective follow-up action after country studies 

have been completed. Further, it was proposed that the assessment of trends 

in trade and development, envisaged to be undertaken from time to time, might 

usefully be complemented by an assessment of trends in production and trade of 

particular commodities of special export interest to less-developed countries. 

VII. Use of export subsidies by less-developed countries 

A. Introduction 

8. This item was included in the agenda of Committee III at the suggestion 

of the Committee on the Legal and Institutional Framework of the GATT in' 

Relation to Less-Developed Countries which had recently held its first meeting. 

Specifically, Committee III was asked to consider: 

(a) the legal position in regard to the use of export subsidies for 

trade development purposes and the possibility that subsidies may lead 

to recourse to Article VI of the General Agreement; 

(b) in collaboration with less-developed countries who had had experience 

in the use of subsidies, the actual difficulties which had been encountered 

by less-developed countries in this regard. 

9- The Committee had before it a secretariat note on the use-jafvsubsidies by 

less-developed countries (C0M.Hl/l23), containing a summarjrvof i±) the legal 

position as regards the use of subsidies, (ii) a brief survey of the use of 

such subsidies by less-developed countries and (iii) a summary-of the existing 

situation. 

In this connexion the Committee welcomed a paper submitted by India whose 
development plan had earlier been studied on "Trade and Payments Aspects of 
Development Planning" (CCM.IIl/ll4). 

http://C0M.Hl/ll8
http://C0M.Hl/l23
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B. Summary of discussion 

10. The Committee decided that at the present meeting it would not be feasible 

to examine all relevant aspects of this question, particularly since the short 

time available had not permitted the gathering of comprehensive data regarding 

the use of export subsidies by less-developed countries and possible resort by 

importing countries to Article VT of the General Agreement. 

11. It was, however, noted with satisfaction, that, on the basis of available 

information, there was little indication that less-developed countries, which 

were legally free to impose such subsidies on both primary and non-primary 

products,, had experienced difficulties through the imposition of anti-dumping 

and countervailing duties applied by importing countries on subsidized products. 

The Committee noted, however, that there appeared to be a few eases where less-

developed countries had been affected by anti-dumping or countervailing duties. 

12. The Committee agreed that, in preparation of further consideration of this 

matter, either in Committee III or in other subsidiary bodies of the GATT, it 

would be desirable to obtain information on instances where less-developed 

countries had experienced difficulties during the last two or three years 

through the use of anti-dumping and countervailing duties by importing 

countries. The Committee invited less-developed countries to inform the 

secretariat of such cases as a basis for further appropriate action. The 

secretariat was instructed to gather information from contracting parties on 

this subject. 
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ANNEX 

List of Products Selected by the Less-Developed 
Countries for Priority Study 

Description of Products BTN Classification 

Frozen and canned shrimps 0303, 1605 
Fresh and dehydrated onions and garlic . . . . 0701, 0704 
Manioc and tapioca O7O6, 1904 
Cashew nuts 0801 
Citrus fruits, fresh and dried 0802 
Tropical spices 0904, O9O6, O9O7, C9O8, 0910 
Rice 1006 
Kapok and crin 1402 
Sugar, molasses and sirups 1701, 1702, 1703 
Bisouits I9O8 
Prepared and preserved fruit 2001, 2003, 2004, 2005, 2006 
Prepared and preserved vegetables . . 2001, 2002 
Fruit juices 2007 
Fish meal 2301 
Vegetable oil calces 2304 
Salt 2501 
Bromine and bromine compounds . . . 2801, 2853, 2902 
Essential oils 3301 
Soap 3401 
Rubber tyres and tubes 4011 
Articles of sponge rubber and foam rubber . . . 4014 
Rubber footwear 6401, 6402 
Hides and skins, raw or tanned 4101, 4102, 4103, 4104, 4105 
Wool and other animal hair, carded and combed . 5305 
Worsted yarn 5307 
Woollen fabrics 5311 
Raw fibres (jute, hamp, abooa, sisal, flax) . . 5701, 5702, 5703, 5704, 5401 
Flax yarns and fabrics 5403, 5404, 5405 
Rugs and carpets 5801, 5802 
Asbestos and asbestos products 2524, 6813 
Glass and glassware 7OOI-7OO7, 7010, 7013 
Pig iron 7301 
Iron and s t e e l , semi-processed . 7306, 7307 
Machine tool* 8445, 8446, 8447 
Radio receivers 8515 
Plywood 4415 
Wooden furni ture 9401, 9402, 9403 


